
Olver, Democrats Introduce Balanced Budget Act Refinement Legislation

  

BILL WOULD PROVIDE RELIEF FOR HEALTH CARE PROVIDERS

Washington – Congressman John W. Olver has joined his colleagues                  in the Massachusetts Delegation in introducing a bill that will                  provide additional funding for Medicare and Medicaid. This legislation,                  the Balanced Budget Refinement Act of 2000 (BBRA-2000), is designed                  to aid health care providers that were harmed by the Balanced                  Budget Act (BBA) of 1997.

                 "The BBA correction that was passed last year clearly did                  not go far enough in helping health care providers," Olver                  noted. "Congress had no idea when they passed the 1997 BBA                  that it would have this kind of devastating effect across the                  country. Western Massachusetts has been hit particularly hard                  by these cuts, as illustrated by the recent announcement of dramatic                  premium increases for Medicare HMOs."

                 Under the terms of the BBA, Medicare and Medicaid spending were                  reduced respectively by $115 billion and $12 billion over five                  years. Last year's BBA refinement act provided approximately $16                  billion over five years in additional Medicare and Medicaid payments                  to providers adversely affected by the 1997 law. The bill introduced                  by Congressman Olver and the other members of the Massachusetts                  Delegation will increase payments by $40 to $50 billion over the                  next five years.

                 "This legislation is an opportunity to provide much needed                  relief for hospitals, home health care providers, nursing homes,                  Medicare HMOs, and community health centers. The bill also addresses                  some of the disparities that currently exist in premiums by targeting                  payment increases to areas where Medicare reimbursements are lower,"                  Olver added. "There is no reason why seniors in some counties                  should be paying more for health care than their counterparts                  in other parts of the country."

                 The BBRA-2000 also includes a bill authored by Congressman Olver                  that will permit nurse practitioners and clinical nurse specialists                  to bill independently under State Medicaid plans, regardless of                  whether or not a physician is present.

                 "Nurse practitioners are an essential component of comprehensive                  health care, and this measure will make it simpler for nurses                  to provide patient care," Olver said.

                 The main provisions of the legislation are as follows:

                 1. HOSPITALS

    -  Fully restores annual increases in federal payments to keep                    up with increases in hospital costs for the next two years.

    -  Prevents further reductions in payment rates for teaching                    hospitals. 

    -  Provides additional relief to rural hospitals and hospitals                    with a disproportionate share of indigent patients.                

2. HOME HEALTH CARE

    -  Repeals the scheduled 15 percent cut in home health payments.                    

    -  Provides $500 million to care for "outlier," the                    sickest and most costly patients. 
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    -  Increases payments for medical equipment.                

 3. NURSING HOMES

    -  The BBRA-2000 will allow nursing home payments to keep up                    with increases in costs through an increase in the federal rate                    for Skilled Nursing Facilities.                

 4. RURAL HEALTH

    -  Gives assistance for rural home health agencies.

    -  Provides loan funds for small rural facilities.

    -  Gives additional assistance to rural clinics and other rural                    providers.                

5. MEDICARE HMOS

    -  Ensures appropriate payments are made to Medicare HMOs by                    increasing the Medicare+Choice growth percentage rate.

    -  Targets increases in payments where Medicare reimbursement                    rates are lower.

    -  Assists those who have lost Medicare HMOs in their area by                    strengthening traditional fee-for-service Medicare.                

 6. OTHER PROVISIONS

    -  Streamlines billing procedures for nurse practitioners and                    clinical nurse specialists under State Medicaid plans (Olver's                    bill).
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    -  Gives states grants to develop home and community based services.

    -  Creates a new payment system for community health centers.                

###
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